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Articles

DOLLAR DECLINE LIKELY TO CONTINUE

The dollar fell sharply during the last two weeks against all major
cunivitcies, and a further drop seems likely before the trend is reversed.

By declining 4.5% against the mark and by 1-1/2% to 3% against other
major currencies, the dollar has essentially lost the remainder of the gains
made following the imposition of the Arab oil c:nbargo. Several factors
contributed to the dollar's decline:

. Speculation that Germany's February trade surplus would
be a reccord and lead to another mark revalvation. Bonn
apparently is withholding official announcement of the
surplus until the currency exchanges close on Friday. We
belicve that the surplus will substantially exceed last
October's record $1.4 billion.

° A statement to the press by British Trade Sccretary Peter
Shore that the United Kingdom was considering new import
controls to reduce the record trade deficit expected in 1974,
(Such controls have now been ruled out.)

@ The lifting of the Arab oil embargo, which is cxpected to
result in greatly incrcased US oil imports and a further
deterioration in the US trade account.

° The apparent absence of central bank intervention in recent
weeks to support the dollar, coupled with concern about
accelerating inflation in the United States.

As in the past, the dollar's decline was accompanicd by internal
pressurc on the European joint float. The mark - traditionally favored by
speculators - rose to the top of the Ewropean currency band, requiring
heavy Belgian and German intervention in the market. The upward
mevement of the mark was aided by high German interest rates.

Continuing internal pressure among joint float currencies could force
a mark, and possibly guilder, revaluation or a devaluation of the Belgian
franc. The Belgians, concerned about the competitiveness of their exports,
do not want their currency to appreciate relative to the currencies of trading
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Percent Change In the Value of the US Dollar
Relative to Selected Foreign Currencies
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partners outside the float. The Bundesbank scems determined to maintain
a tight money policy despite Minister of Finance Schmidt's concern with
rising unemployment and Germany's commitment to the currency band.

25X1
* %

CASH PURCHASE FROM WEST GERMANY REFLECTS
SOVIET FINANCIAL STRENGTH

Moscow's decision last week to pay cash for West German steelmaking
cquipment reflects brighter Soviet export prospects and reduced pressure
for Western credits.

On 21 March the USSR and a consortium of three West German firms
signed o contract for the first stage of construction of a $1 billion iron
orc pedlet and steel plant at Kursk. Following preliminary agreement on
the project last December, negotiations stalled over the question of
financing.

25X1
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Moscow uncharacteristically dropped its demand for concessionary
terms, possibly to avoid a showdown that could endanger Sovict-West
German detente. But another factor was the more sanguine prospects for
the USSR's hard currency balance of payments. Although Soviet imports
of machinery and equipment will grow substantially in 1974, imports of
Western grain are expected to be half or less of their 1972 level. Much
higher cxport carnings should move the trade account into balance, an
improvement of approximately $2 billion compared with 1973. Additional
revenues from invisibles and gold sales could provide the USSR wiih a hard
currency surplus of as much as $1 billion in 1974, Exports and hard
currency surpluses promise to be even larger in 1975-76.

Sharp increases in world market prices for major Soviet exports --
crude oil, wood products, chemicals -- are the principal cause of the change
in the trade outlook. Exports to the hard currency area should increase
by 35% per year in 1974-76. Supported by Soviet imports from the Middle
East under barter arrangements, hard currency earnings from oil exports
alone could rise to $3 billion in 1974, pushing total Soviet hard currency
exports to $6 billion -- more than double the 1972 leval.

With hard cuirency earnings on the upswing, the USSR will be loss
dependent on long-term credits for machinery imports and can avoid
increasing its alrcady sizable debt burden. Moscow will continue to press
for long-term, low-interest credits - especiallv for multibillion dollar
projects such as the LNG proposals. But the Soviets now appear willing
and able to buy for cash <when other considerations — economic and
political -- outweigh the advantages of credit. ‘

25X1

JAPAN SEEKS MORE GRAIN FROM NON-US SUPPLIERS
The cxpected 5% increase in Japanese imports of grain and soybeans
in 1974 will come largely from non-US suppliers.

Grain imports from the United States, which jumped by 60% in 1973,
will increase only slightly this year. Declining purchases of US wheat are

3
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Japanese Imports of Grain and Soybeans

Million Tons
1973 1974
1972 Estimated Projected

Wheat

Total 5.1 54 55

Unitced States 2.5 3.5 3¢
Corn

Total 6.1 7.7 8.0

United States 34 6.5 7.0
Grain sorghums

Total 3.5 3.7 43

United States 2.0 2.7 2.8
Soybeans

Total 34 3.6 3.7

United States 3.1 3.2 33

25X1

expected to largely offset rising purchases of corn and grain sorghums.,
Imports of US soybeans probably wiil increase about 3%, the samc as in
1973.

Several developments that led to increased Japanese demand for grain
and soybeans in 1973 will not recur this year. Abnormally large imports
of feed grains were needed to replace rice, a major source of animal feed
until stocks ran out, and to accommodate a big increase in livestock

e numbers. In addition, grain and soybeans were imported to build up stocks
S in anticipation of shorlages. Wheat stocks were raised from 50 days to 70
u days of consumption and soybeans from 45 days to 60 days,

noiwithstanding the temporary embargo on US exports last summer.

The sharply higher demand in 1973, combined with crop shortfalls
experienced by other traditicnal suppliers, led to the surge in imports from
the United States. This year Australia will ship one million tons of wheat
and nearly one million tons of grain sorghums compared with oniy 235,000
toas and 500,000 tons, respectively, last year. Japanese corn imports from
Thailand, which totaled about 300,000 tons in 1973, are expected to mcre
than double this year; imports of South African corn also will pick up.
Total grain imports from non-US suppliers probably will increase by 20%

Japan's recourse to other suppliers will ease pressure on US wheat
supplies. Tokyo has agreed to halt buying until the 1974 crop is available,
Pressure on US feed grain supplies will continue. Already the largest buyer
of US feed grains, Japan will increase its purchases this year by an estimated
600,000 tons, or 7%.

. * O * % %
4
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FRANCE MOVES TO CURB TRADE DEFICIT

Paris last week revealed further plans to trim the large trade deficit
forecast for 1974-75 and to balance the trade account by 1976. The new
plans came hard on the Feels of the announceinent of a sobering
$300 million trade deficit for February.

The measures establish an  $835 million fund to help finance
investment in export industries, expand risk coverage under export insurance
guarantees, and raise guarantee ceilings for some countries, notably those
benefiting from higher oil reveiiues. Special efforts will be made to promote
exports to Indonesia, Nigeria, and Venezuela — non-Arab oil countries with
ambitious industrialization pians.

Paris has assumed a more aggressive posture since higher cil payments
threatened to turn a previously anticipated surplus into a $3.5 billion deficit
for 1974.

™ In mid-January, France withdrew the franc from the
European joint float to protect its reserve holdings and to
improve its competitive trade position.

° It has pursued barter agreements with producing countries
to cover part of the increased oil bill. Agreements have been
signed with Saudi Arabia and Abu Dhabi; other swaps of
military and industrial equipment for oil are being negotiated
with Iran, Libya, Abu Dhabi, and Kuwaijt.

° In early March, Paris announced an extensive energy
development program to hold oil consumption at 1973 levels
indefinitely. The key to the program is accelerated
installation of nuclear capacity, which is to generate about
70% of France's electricity by 1985.

The export promotion schemes are unlikely to have an appreciable
impact on this year's trade balance and appear insufficient to restore
equilibrium by 1976, as planned. Export growth will be depressed by
reduced demand in other European countries, which account for 70% of
French sales. The 3% devaluation of the franc (on a trade-weighted basis)
in the first quarter will do little to improve France's competitive position,
anc Paris will be vying with Tokyo, Bonn, and other capitals in closing
barter deals with oil-producing countries. |

* % ¥ X 25X1
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CHINA USES CREDITS TO FINANCE GROWING IMPORTS*

Traditionally reluctant to incur foreign debt, China has been rapidly
expanding its use of short-term and medium-term credit to finance imports
from the non-Communist world.

Incrcased purchases of grain and machinery last year led to a trade
deficit with non-Communist countrics of $400 million to $500 million.
Sizable deficits are expected to continue. China has signed grain contracts
for 1974-76 with Canada, Australia, and Argentina, and additional purchases
from the United States are likely. Deliveries on the §1.2 billion in contracts
for industrial plants signed in 1973 will gather momeantum; a like volume
of new contracts is alrcady under negotiation for 1974; and China's needs
for roreign technology and equipment will continue unabated over the next
several years.

China's drawings on foreign credits totaled about $550 million in 1973
and will reach about $1.4 billion in 1974. Even though the ratio of debt
service obligations to exports will rise sharply in 1974 and remain high,
the ratio will almost certainly remain withir. a manageable limit of 25%.
Continued rapid growth in export earnings - petroleum probably can
provide more than one-half billion dollars annually in a few ycars -~ will
help China pursue its present foreign trade policy without dangerously
drawing down reserves, now estimated at $1.5 billion.

If Peking further shifts its policy and follows the Soviet example of
seeking long-term credits and self-liquidating loans, even higher levels of
imports would be possible without greatly increasing annual debt service.
China so far has shown no disposition to follow Moscow's venturesome
examp:e.

25X1

*  Tor further details, sce CIA ER IR 74-7, China: Financing Capitalist Trede, March 1974,

25X1
¥ ¥ % %

SOUTH KOREA: SLOWDOWN AHEAD

Real GNP growth in South Korea probably will slow to 6% to 8%
compared with the 17% increase of 1973, which had put South Korea
toward th& front of the international GNP sweepstakes.

The chief cause of the slowdown will be slack foreign demand for

South Korean goods. The ROK is especially affected by the economic
climate in Yapan and the United States, which take 70% of its exports.

6
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Real GNP Industrial Production

Annual Percentage Increase Annual Parcentage Increase 35
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Because cyclical factors and soaring oil bills will reduce cconomic growth
in most developed countries, South Korea's exports, by volume, in 1974
probably will increase by only 15%. This increase compares with a 90%
gain last year, when exports accounted for nearly all the growth in GNP,

S¢rong domestic demand will help ease the impact on industry. The
government estimates that industrial output will risc 15% this year compared
with 35% in 1973. Most industrial firms should be able to adjust to the
lower growth rate without difficulty; firms that borrowed heavily to expand
their capacity last year could face bankruptcy.

As for inflation, wholesale prices rose 15% during 1973 because of
runaway prices for imported foodstuffs and raw materials. Since December,
prices have risen another 20%, in part because of the trimming of price
controls. The rate of inflation should slow during the second half of 1974,
especially if world prices of fuels and foodstuffs level off.

Higher oil prices and slackening export growth will boost the current
account deficit to an estimated $1 billion in 1974, up from $340 million
in 1973. Because industry is a heavy user of petroleum products, South
Korea's oil import bill will increase by about $600 million - more than
for any other LDC except Brazil and India.

To offset the current account deficit, Seoul hopes to attract $1 billion
in long-term capital and substantially increase short-term borrowing, to $400
million. Korea will be aided in obtaining funds by the notable improvement
in its foreign debt position last year. Debt service payments equaled only
10% of export earnings in 1973 compared with 20% in 1971,

25X1

* ¥ % *

EC SETS NEW AGRICULTURAL PRICES

In surprisingly short order, EC agricultural ministers reached agreement
last week on Common Agiicultural Policy (CAP) support prices for the
upcoming crop year.

A compromise was struck between countries such as the United
Kingdom that are intent on holding down retail food prices and countries
such as France that want to curry favor with strong domestic farm
organizations. Fear that a stalemate would threaten the whole CAP structure
helped speed the key decision to raise farm prices by an average 8-1/2% --
less than Paris wanted but more than the EC Commission had recommended.

8

SECRET 28 March 1974

Approved For Release 2009/09/29 : CIA-RDP85T00875R001500150014-1




Approved For Release 2009/09/29 : CIA-RDP85T00875R001500150014-1
SECRET

Seleeted Factors i EC Grain Marketing

.~ Prices
L (US $ Per Ton)

19 March 1974 1973 Imperts
from the
CAP Support Domestic United States
(1974/75 Crop Year) Market Imports!  (Thousand Tons)
Wheat (Durum) 221 290 300 2,100
Corn 132 156 145 10,000
Barley 134 159 146 270

1. c.d.f. Rotterdam

Because EC market prices on most farm products cxceed the new
support prices, consumers will not immediately be affected. Imports of
agricultural goods, especially grains from the United States, will be able
to enter the EC without a levy so long as world prices remain at their
present level.

In the few cases where new support prices exceed current market
prices, deviations from EC policy were conceded. The United Kingdom and
Ireland, for example, are allowed to subsidize calf and pig farmers directly
rather than burden consumers with support price increases. To avoid a
reduction in the CAP support price for butter, Britain was authorized a
higher government subsidy than that allowed other members. Italy was
granted another year's snccial subsidy for olive oil.

In a conciliatory gesture to Paris, the ministerial council also adopted
a CAP program to encourage soybean production, which is currently
extremely small. The anticipated regulations are expected to take the form
of production subsidies rather than the traditional CAP import levies.

25X1
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British-French Cooperation on Telephone Switching Systems

Plessey Telecommunications of Britain and CIT/Alcatel of France have
agreed to jointly develop and manufacture digital tclephone switching
systems for marketing in Western Europe and in the less developed countries.
The agreement, which stands as a challenge to the American-dominated ITT
on world export markets, has been hailed as the most significant
telecommunications venture since the formation of the Common Market.
Plessey eslimates potential sales of digital switching centers at $1.2 billion
per year by 1980

25X1
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US-Romanian Diesel Engine Venture

The Cummins Engine Company, a major US manufacturer of diesel
engines, expeets to reach agreement soon with Romania on a joint venture
to build 17,000 engines a year at Romania's CIAT plant. Cummins would
supply licenses, technology, and certain components and receive one-third
ownership and a share in the profits from new markets. Cummins would
also buy a third of the cngines for its overscas markets and various
components for use in its US and forcign plzmls.L J 25X1

25X1

Soviet and Polish Fertilizer Prices

Poland and the USSR are charging rccord prices in international
markets for urca. Poland will export 180,000 tons to India for $285 per
ton, more than four timcs the $65 price Indiu paid to Poland in carly
1973. Poland also cxported 50,000 tons to the Philippines for $250 ver
ton and 10,000 tons to Thailand at a price of $310 per ton (f.0.b.). In
January the USSR sold 40,000 tons to Indonesia for $265 per ton,
compared with the price of $150 per ton charged four months carlicr.

25X1

25X1
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EC Export Credit Agreement

The EC is ncaring an accord that would sct a minimum interest rate
of 77 on export credits and establish limits on their duration. At present,
somce governments subsidize exports by making up the difference between
the contracted and the market rate of iriterest, West Germany strongly
supports the EC nroposal; France and Italy have been reluctant to go along,
Once EC members coordinate their positions they intend to ask other
principal exporting countrics, particularly the United States and Japan, to
adont similar credit terms.

25X1
Chile: Improved Balance of Payments

Record copper exports and last week's rescheduling of $490 million
of the $641 million debt repayments due major Western crediters have
improved the outlook for Chile's 1974 balance of payments. High prices
and record output will raise copper exports to an estimated $1.6 billion.
The trade deficit now is expscted to be only 8200 million, despite food
and petroleum imports of $1.0 billion. Even with these improvements, the
balance-of-payments problen remains serious. Additional foreign credits will
be required to cover the deficit this year.

25X1
Higher Panama Canal Tolls Spark Protests

Several west coast Latin American countries, led by Peru, are vigorously
protesting possible increases in Panama Canal tolls. Representatives at a
recent meeting of the OAS Special Committee for Consultation and
Negotiations contended that a proposed 20% hike in charges would have
detrimental effects on key economic sectors. Forty percent of Peru's forcign
trade passes through the canal; the increase would probably add more than
a_million dollars to an already difficult balance-of-payments situation.

25X1

Publication of Interest

Growing Competition in the World Market for Uranium .
Enrichinent Services
(CIA ER I% 74-6, March 1974, 25X1

This report assesses recent developments and prospects in the world 25X1
market for enriched uranium to fuel nuclear powerplants, with emphasis
on non-Communist countries. It reviews estimates of demand for enriched
uranium, summarizes changes in enrichment capacity, and considers whether

planned capacity will be able to satisfy growing requirements for uranium
enrichment sejvices.
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GNP® WHOLESALE PRICES
Gonstant Market Prices Average Al Industral

Growth Rate Smee

Percent Change 77 7T Percent Change

Latest (eom Previans 1 Year Previous Latest fram Previous 1 Year 3 Months

Quanter  Quanter 1470 fother Quarter Munth Month 1970 Cather Earher

United States 721V 0.4 a1 4.0 1.5 United States Feb 74 14 ) 14 178 298
Japan 13w 1.4 8.3 1.3 58 Japan Feh74 | sy | 13 | 370 | 897
West Germany W -0 31 3.4 - 03 Waest Germany Dec 73 0.9 63 8.8 11.0
France w09 | 58 8.1 3.8 France Jamn74 | 53 | w6 | 266 | 560
United Kingdom 7310 1.3 3.9 6.0 5.2 United Kingdom Fob 74 2.8 9.3 15.5 31.3
Italy 731 0.3 31 5.2 3.4 Ialy Nov 73 18 9.0 211 17.5
Canada wwlo2e 1oer 172 1 e Canada oc73 | os | 85 | 183 | 195

Average Annual
Growth Hate Smce

INDUSTRIAL PRODUCTION® CONSUMER PRICES

Aversge Annuat Average Annual
Growth Rate Since Growth Rate Since
Percem Change Percent Change

Latest from Previous 1 Year 3 Months Latest trom Previous 1 Yeat 3 Months

Manth Month 1970 Cather  Earle** Month Month 1970 Earher Earlier
United States Feb 74 -0.6 48 16 -4.0 United States Fob 74 1.3 5.6 101 121
Japan Jan 74 1.3 8.9 10.8 7.5 Japan Jan 74 43 10.2 231 4.9
West Germany Dec 73 0.9 44 8.2 9.0 West Germany Jan 74 0.7 6.2 74 1.8
France Dec73 | -4.4 5.7 2.1 0 France Jan 74 1.7 IR 10.3 136
United Kingdom Jan 74 | - 67 01 | -70 }-177 United Kingdom Feb 74 . 95 | 132 | 190
ltaly Dec73 | - 7.5 4.4 12.8 223 haly Dec 73 X 1.7 125 145
Canada Dec 73 -0 6.3 4.7 9.9 Canada Feh 74 . 5.8 9.6 99

RETAIL SALES* R - MONEY SUPPLY" A —
. verage Annua veraye Annua

Curremt Prices Geowth Rate Since Gmwmu"m s

Percent Change Percent Change

Latest from Previous ) Year 3 Moaths Latest  from Previous ) Year 3 Months

Month Month 1970 Eatlier  Earler®® Month Month Earlier  Earlier *°
4 6.1 9.2

United States Feh 74 | - 07 9.8 60 | -34 United States Feb 74 1.2 |

Japan Nov 73 34 14.6 214 320 Japan Dec 73 0.1 | 16.7 1£.7
West Germany Dec73 | 05 1.8 5.8 - West Germany Oec 73 9‘9 02 5.1
France Nov 73 | -2.4 56 | 152 : France Dec 73 | 50 97 | 142
‘nited Kingdom Nov 73 0.7 121 14.8 . United Kingdom Feb 74 | -05 . 36 0.2
Italy Aug 73 8.7 124 19.0 . Italy Sep 73 14 233 24.7
Canada Doc 73 ¢ -09 10.6 13.7 . Canada feb 74 0 1.6 123

MONEY- MARKET RATES

Percent Rate of Interest

f Year 3 Months 1 Month

Representative Rates Latest Date Eatlier Earlier Earhier

United States Prime finance paper 15Mar | 775 | 6.63 875 | 738
Japan Gall money 8 Mar | 1250 550 | 10.00 | 12.00
West Geinany Interbank loans (3Months} 15 Mar | 1113 844 | 13.00 | 1063
France Call money 15 Mar | 1213 150 11.88 | 12.00

. . . . Ny *Seasonally adjusted.
United Kingdom Local authority deposits 15 Mar | 1550 1 761 15.94 | 15.89 **Average 'zr hllm 3 months compared

Canada Finance paper 15Mar | 838 | 513 9.50 | 850 with average for previous 3 months.
Eui. -Dollars Threa-month deposits 15 Mar | 888 8.63 11.00 8.31

28 March 1974
Office of Economic Research/CIA
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EXTERNAL ECONOMIC INDICATORS

EXPORTS® EXPORT PKICES
foh s s (\vmuqu Amngml
Cunmlative vy Grawth Rate Since
Latest Momih TorrTmTmmm oy Pertcemt Change " 77 o o
o Milhan US S + Purcent Latest  from Previous 1 Year 3 Munths
Millos S 3 1973 1972 Change Month Maouth 14970 Eather Earher
United States Jan 74 | 7110 1 70,790 | 49,221 438 United States Jun 74 0.0 10.2 26.6 215
Japan Feb 74 | 1623 { 35089 | 27,916 | 289 Japan Nov 73 -0.8 13.2 274 1.6
West Germany Jan 74 | 1014 | 57,643 | 46,725 | 448 Waust Germany Due 73 -0.8 124 25.7 18.3
Francn Feb 14 | 3412 | 36,674 | 28,378 | 39.0 France Oct 73 29 15.9 319 16.7
United' Kingdom Jon 74 | 2280 | 28,793 | 20869 [ 242 Umted Kingdom Doc 731 01 8.7 173 | 124
Italy Nec 73 | 2,553 {22,286 | 18,570 200 Naly Sep 73 34 1.2 223 51.7
Canada oo 740 2444 125197 1 202661 243 Canada Nov 73 49 95 225 42.9
IMPORTS® EXPORT PRICES
fob . National Currency Averaue Annal
Gumulative Growtn Hate Smce
Latest Manth T Porcent Ghangg T e
Cmmmmm Million US S Percent Latest  lrom Previous 1Year 3 Months
Milua US S 14973 1972 Change Month Munth 1470 Eather Lather
United States Jan 74 | 6470 | 69,076 | 55.653 | 24.3 United States Jan 74 06 102 266 | 2756
Japan Febh 74 | 4,036 | 32.314 | 19,063 69.% Japan Nov 73 a6 48 149 4.1
West Gur"mny Jan 74 4,987 51.644 | 37,990 359 Woest Gmmn”y Pec 73 2.1 24 4.3 176
France Fob 74 | 3714 | 35272 1 25250 | 387 France Oct 73| 18 6.6 107 | 349
United Kingdom Jan 74 | 3,132 | 33873 | 246191 376 United Kingdom Dec 73 31 9.8 18.8 334
Italy Dec 73 | 2,973 | 24,833 | 17196 | 444 N.ly Sep 73 08 11 187 214
Canada Jan 74 | 2,228 1 23.504 ) 18,851 236 Canada Nov 75 4.6 8.0 245 401
TRADE BALANCE® IMPORY PRICES A Auaal
. \ verage Annug
fob/tob. National Curreney Growth Rate Since
Lates! Month Cumulative  (Milhon US §) Percent Change 7 T T
T e - Latest  fram Previous 1 Ypar 3 Months
Millon US S 1973 1972 Chanye Maonth Month 1910 Earher Earlier
United States Jan 74 640 1,714 | -6,332 | 8,046 United a1 2s Jan 74 3.7 14.3 344 | 366
Japan Feb 74 | -414 3.675 8.854 | -5,178 Japan Nov 73 3.7 46 19.8 31.0
West Germany Jan 74 | 2,027 (156,999 | 8735 | 7.264 West Germany Dec 73 4.7 33 13.8 54.2
France Feb 74 | -303 | 1,402 | 1,129 273 France Oct 73| -1.% 5.3 14.3 35.2
United Kingdom Jan 74 | -852 | -5.480 | -1,749 [ -3.731 United Kingdom Dec 73 5.2 164 43.1 53.1
Italy Dec 73 | -420 | -2.548 | 1,374 |-3.922 Italy Sep 73 0 132 34.2 441
Canada Jan 74 218 1,892 1.414 418 Canada Nov 73 0.3 5.5 136 81
BASIC BALANCE" , EXCHANGE RATES g0 Rate
Current and Long-Term-Capital Transactions As of 22 March 74 Percent Change fram
Letest Peniod Cunulative (Milion US ' S) T T T e
e T T T us § 18 Dec 19 Mar 15 Mar
Milon US § 1973 1972 Change Perlnn Dec 66 197 1973 1974
United States” 13 200 | 1,186 |-9.838 | 11.024 Japanen 0.00261| 30.84 | 1118 | -507 | 1.86
Japan Feb 74 |-1.670 1-9.702 | 2,137 }-11.839 West Germany SEvsch | o39050 | 5537 | 2588 | 1031 | 350
West Germany Dec73 | 193 ) 3950 | 4586 | -616 France o 1020860 | 332 | 584 | -535 | 107
France 7300|1482 (-2.039 | -202 |-1.838 United Kingdom ‘Sterimgr | 2.34050 | 1613 |-1017 | -490 | 0.32
United Kingdom 723 | -52) [-1840 |-1.252 | -587 Italy il 000160| 012 | -6.80 | -9.44 | 2.35
Italy 12 800 | NA.} 2983 | NA Canada Dot 102080 | 1184 | 321 | 322 | 020
Canada 730 238 267 574 -308
OFFICIAL RESERVES TRADE-WEIGHTED EXCHANGE RATES™
Billiun US § As of 22 March 74 Fercent Change from
Latesy Month T T T
T 1Year 3 Months 18 0ec 19 Mar 15 Mar
End of  Billion US S Jun 1870 Farker Eariier Dec 66 197N 1973 1974
United States Jan 74 146 16.3 13.1 144 United States -17.13 | -770 | -098 [-1.9
Japan Feb 74 ng 4.1 19.1 132 Japan 19.40 554 | -6.43 1.39
West Germany Jan74 | 322 8.8 237 | 350 West Germany 3238 | 1533 | 1030 | 1.89
France Feb 74 15 44 10.6 8.6 France -1875 | -534 [ -7.78 | -1.05
United Kingdom Feb 74 | 60 | 28 291 58 United Kingdom -3543 [-21.18 | -679 | -1.08
Italy Jn 74| 60 | 47 58 ' Italy -2081 |-1953 [-1267 | 050
Canada Feb 74 6.2 4.3 6.2 57 Canada 8.53 192 356 1-013

*Seasonally adjustad.

“*Converted into US dollars at curcent market rates of exchanpe.

28Marca 1974

***Weighting is based on each listed country’s trade with 18 other industrialized

A2 among the major currencies.

countries to reflect the competitive impact of exchange-rate variations




